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WESTERN PACIFIC PRODUCTS & CRUDE OIL PIPELINES LTD. 


Capitalization 
Long Term Debt ae i bs. ee ee $15,024,553 


Common Share Equity 
Authorized 20,000,000 shares $1.25 P.V. 


Issued 6,700,000 nae Le bot a 8,375,000 
Retained Earnings ae he ae ae ay 2,667,163 
$26,066,716 


Crude Oil Supply and Demand in B.C. 


During the 7-year period 1962 to 1968, production of crude oil in B.C. increased at a rate greater than any other 
region in Canada. Production in 1968 averaged 61,164 barrels per day, up from the 1962 average of 24,442 b/d. This 
represents an average annual increase of 16.5%. B.C. has over 600 billion bbls. of potential reserves and 287 billion bbls. 
of proven reserves. Demand for crude oil as measured by 1968 refinery deliveries, was approximately 111,000 b/d. This 
represents an 8.6% increase over demand in 1967 as compared to a 5.7% increase in total domestic demand. It is esti- 
mated that 1969 demand will be approximately 115,000 b/d or a 3.6% increase. The B.C. Government has assured local 
producers a ready market by requiring refineries to accept all B.C.-produced crude oil delivered to them. 


The Company 


Western Pacific owns and operates the only pipeline connecting the B.C. oilfields to the captive market in the 
Vancouver area. The 505-mile, 12%4-inch, pipeline transports crude oil and condensates from Taylor inthe Peace River 
area of B.C., south fo Kamloops where-it joins with the Transmountain Oil Pipe Line, and thence to 6 refineries in the 

—Vancouver, Puget Sound area. Three additional refineries are serviced at Taylor, Prince George and Kamloops. Pipeline 
capacity in 1968 was 64,000 b/d, compared to an initial capacity of 27,500 b/d in 1962. The twelve pumping stations 
along the pipeline are fully automated and controlled from the Company’s headquarters by means of microwave com- 
munication. A $1,500,000 expansion program, approved by the B.C. Government in April, 1969, will increase capacity 
to 72,000 b/d by the end of August, 1969. 


Most of the pipeline lies along the right-of-way of the natural gas line of Westcoast Transmission. In return for 
the use of the right-of-way, 3,000,000 common shares (44.8% of the outstanding shares) were issued to Westcoast 
Transmission. 


Because of Canadian Income Tax regulations, which allow oil and gas exploration and development expenses to 
be written off against taxable pipeline income, Western Pacific began in 1965 to accumulate prospective petroleum 
acreage. The Company, in association with Pacific Petroleums and Westcoast Production has acquired interests in over 
2,000,000 acres of petroleum and natural gas leases and exploration permits. Most of the acreage is located on the 
mainland of the Northwest Territories and in the Arctic Islands, some near the recent Panarctic activity. Western Pacific 
also has an interest in 13 oil wells and 2 gas wells in Alberta. 


Operations: 

In 1968 throughput averaged 54,825 b/d up 12.4% from 1967 and up an average of 17.1% per annum from the 
24,422 b/d throughput in 1962. Revenue has increased at an annual rate of 9.9% since 1962 and was up 8.2% from 
1967. The relatively slower growth rate of revenues over throughput is the result of a sliding tariff scale whereby the 
charge per barrel of throughput decreases as daily throughput increases. The Company earned $2,165,000 after taxes or 
.32 per share in 1968. This represented a 16.5% average annual increase since 1962 and a 3.5% increase over 1967 
earnings. Operations returned 12.9% on invested capital and 19.6% on equity in 1968. In terms of growth, Western 
Pacific outperformed the other four major oil pipelines in throughput increase, revenue increase and earnings increase 
over the period 1962 to 1968. 


In the first 6 months of 1969, the Company increased its throughput to 59,400 b/d, up 14.5% from 1968 first half 
results. Earnings were up 17.2% to .17 per share. 


STATISTICAL SUMMARY 


Years B.C. Crude WPP Crude , 
Ended Oil Production Oil Deliveries Revenues Net Earnings 
Dec. 31 b/d % Change b/d % Change $(000) % Change $(000) % Change 
1962 24,422 21218 5,199 879 
1963 34,320 40.5 33/574 58.2 7,456 43.4 387i) 112.8 
1964 31,575 —8.0 28,723 —14.4 6.006 —19.4 1,070 —42.8 
1965 36,994 12742 32,679 13.8 6,829 eh Id 1,791 67.3 
1966 45,674 23.5 41,636 274A, 8,588 2510 2,555 42.6 
1967 53,964 13.2 48,540 16.6 8,487 —1.2 2,092 —19.1 
1968 61,164 ais 54,825 12.9 9,181 8.2 2,165 hte) 
Compound 
annual increase 16.5% 17.1% 9.9% 16.2% 
Years 
Ended 
Dec. 31 EPS: Dividend Price Range P/E Range Yield Range 
% 
1962 4, 18% 4.55-4.28 32.5-30.6 4.1-4.4 
1963 28 25 5.00-3.94 17.9-14.1 5.0-6.3 
1964 16 B25 4.75-4.00 29.7-25.0 5.3-6.3 
1965 27 525 4.81-3.75 17.8-13.9 52-657, 
1966 .38 p25 5.00-4.60 13.2-12.1 5.0-5.4 
1967 eS 25 7.25-4.80 23.4-15.5 3.4-5.2 
1968 a2 25 6.62-4.50 20.7-14.0 3.8-5.6 


Outlook: 

The present shortage of locally produced crude oil in B.C. is upwards of 50,000 b/d. As the B.C. oil industry 
develops the capability of supplying this shortage, Western Pacific’s throughput will increase accordingly. There has 
been an appreciable increase in industry attention to northeastern B.C., indicated by more action and higher bidding at 
Government land sales and by increased seismic and drilling activity. The Company expects an additional 7,000 b/d to 
be produced in the Inga and Boundary Lake areas of B.C. On the demand side, Gulf Oil has increased the capacity of its 
Port Moody refinery by 10,000 b/d of which Western Pacific expects to supply 6,500 b/d. It is expected that operating 


costs per barrel will decline with the increased volume. 


Conclusion: 


At current prices ($5.50), Western Pacific offers potential capital appreciation, a 4.5% yield and has, because of 
its participation in exploration and development in the Arctic, an element of speculative appeal. Purchase is recom- 
mended for above average return over a 3 to 5 year period. 


Technical Comment: 


A convincing bottom has been established by the ‘68 and ‘69 lows. There is minimal downside risk at current 


prices and excellent upside potential. 


Industry and the Nation 


BUDGET SURPLUS — Canada’s Budgetary Surplus in July 
continued to reflect the faster rate of growth in revenues 
over expenditures in the current fiscal year which began 
April 1st. 

The Finance Department reported Canada had a $181 
million surplus in its budgetary accounts in the latest 
month, almost triple the July, 1968, surplus of $66 
million. Revenues increased to $1,150 million from $870 
million, while expenditures rose to $969 million from 
$804 million. 

In the first four months of the current fiscal year, the 
surplus swelled to $829 million from a mere $79 million 
in the like year earlier period. Revenues rose to $4,140 
million from $3,006 million and expenditures rose to 
$3,311 million from $2,927 million. 


The sharp gain in revenues was largely due to higher 
tax rates, while expenditures were held in line with Gov- 
ernment policy to achieve a surplus in budgetary accounts 
in the current fiscal year. 


CANADIAN WHEAT EXPORTS — The Board of Grain Com- 
missioners released preliminary statistics for the 1968-69 
crop year confirming Canada’s worst year of wheat ex- 
ports since the 1962-63 crop year. 

Wheat shipments to the U.S. and Overseas markets in 
the year ending July 31, 280,600,000 bushels com- 
pared to 310,700,000 bushels the previous year. Flour 
exports which are not included in the Board’s preliminary 
figures are expected to be around 25,000,000 bushels 
which would raise the over-all total to about 305,000,000 
bushels compared to 335,643,000 bushels in 1967-68. 

These are the lowest wheat export figures since 1962- 
63, the year before China and the Soviet Union launched 
Canada on a “Wheat Export Boom”. That year exports 
were 380,409,000 bushels of wheat and 19,686,000 
bushels of flour for a total of 300,095,000 bushels. 


MARKET RATE FOR THE U.S. DOLLAR Sept. 2 A Week Ago A Month Ago A Year Ago 
107 27/32 107 21/32 107 29/32 107% 
CANADA TREASURY BILL RATES Sept. 2 A Week Ago A Month Ago A Year Ago 
CAE Das wren, rte eee cnet ek ln ees Ave. 7.69 7.68 7.62 5.58 
G25 Dolysieeee carne et A ae ee SOE eres 7.78 WU bif 7.78 5.47 
TORONTO STOCK EXCHANGE INDICES Sept. 2 A Week Ago A Month Ago A Year Ago 
Indus tric Smet at os ee cohen een enon 176.42 172.64 170.64 169.41 
Olds Brrr ee OE Pe ae Se wales 184,22 180.83 165.17 200.38 
Bases Metals fener etc cae nado 108.03 104.61 100.31 108.24 
Westerny Oilsareoeee ak sas dtc ee eee 254.33 244,24 228.20 213.84 
NATURAL RESOURCES INDICATORS Latest Month A Year Ago % Change TotaltoDate | A Year Ago % Change 
Newsprint Shipment (tons) ............ Sulyiceee 719,597 617,349 + 16.6 4,905,051 4,576,353 nema 
Steel Ingots Production (tons) ........ June........ 965,937 938.233 + 29 5,900,847 5,563,822 + 6.0 
Iron Ore Shipment (tons) ................ June........ 1,381,126 5,891,178 —326.5 12,930,351 19,226,315 — 48.6 
Copper Production (tons) .............. Apress 55,307 53,680 + 3.0 209,841 196,708 +- 6.7 
Nickel Production (tons) ...........0.0.... Aplecres 24,083 23,104 + 4.2 93,769 85,068 +10.2 
Zine Production (tons) .......-.......<..... ADinene: 38,788 30,700 + 26.3 152,567 140,433 + 8.6 
Lead Production (tons) ...........0....... prance 17,965 18,617 — 3.6 67,783 70,071 — 3.3 
Gold Production (fine ozs.) ............ May........ 211,684 240,354 — 13.5 13,343,926 14,088,634 — 5.6 
Silver Production (fine ozs.) ............ Apr 3,387,421 3,434,761 — 14 1,062,934 1,151,534 — 8.3 
Asbestos Shipment (tons) ................ May........ 145,056 129,009 + 12.4 554,979 558,329 — 6.0 
Portland & Masonry Cement 
Shipment (fOns))e seer cee ee May........ 762,754 868,314 — 13.8 2,525,974 2,590,348 — 2.6 
GROSS NATIONAL PRODUCT — DBS reports that $1,474,481,000 from $1,318,766,000. The number of 


Canada’s GNP increased 212% in the first quarter of 
1969 from the final quarter of 1968 to a $71.884 billion 
annual rate after adjusting for seasonal factors. Eliminat- 
ing price increase of 1% in the first quarter, the real out- 
put of goods and services rose 12%. 


HOUSING STARTS — Seasonally adjusted Canadian 
Housing Starts in July fell to an annual rate of 188,300 
units from 201,100 units in June, Central Mortgage & 
Housing Corp., the Government's Housing Agency, said. 

A year earlier, the seasonally adjusted rate stood at 
180,000 units. 

Actual starts in the first seven months of 1969 in urban 
Canadian centres were up 17.6% from the like 1968 
period at 100,157 units vs. 85,199 units. Actual starts in 
July in urban centres stood at 15,057 units, down 1.7% 
from 15,317 units a year earlier. 


MORTGAGE RATES — Average interest rates charged by 
approved lenders and insured by the Government under 
the National Housing Act rose a sharp 25 basis points in 
the month to 9.42% from 9.17% in June. At the begin- 
ning of 1969, the rate was 8.93%. The ceiling on interest 
rates charged on NHA mortgages was removed with the 
passage of legislation to amend the National Housing 
Act at the end of June. 

Rates for rental loans from CMHC also freed at the end 
of June were up to 9.46% from 9.27% a month earlier. 

NHA lending activity of approved lenders was down 
slightly in July as loan applications fell to 5,110 units 
from 5,519 units in June. A year earlier, applications 
totalled 2,653 units. 

Applications for direct CMHC loans were down to 
2,297 units in the month from 3,912 units a month earlier 
but above the 1,631 units in July, 1968. 


NEW MOTOR VEHICLE SALES — Sales of new motor 
vehicles increased by 7.9% in the period January to May, 
over the corresponding period last year. In the 1969 
periods, 404,584 units were sold compared to 373,018 
units in 1968. Sales of passenger vehicles rose by 6.5% 
to 334,104 units from 313,847 and those of commercial 
vehicles rose 15.2% to 70,480 units from 61,171. The 
value of all vehicles sold increased by 11.8% to 


overseas-manufactured vehicles rose by 17.9% compared 
to a 6.7% rise in the number of vehicles made in North 
America, and their value increased by 22.2%, compared 
to 11.0% for vehicles made on this continent. 


RETAIL SALES — Retail sales totalled $10,576,211,000 
worth of merchandise in the first five months of 1969, an 
increase of 7.8% over the corresponding period in 1968. 
All 17 of the specified trades reported higher sales, 
ranging from 1.3% in sales of hardware stores to 14.9% 
in department stores’ sales. 

In May, 1969, sales totalled $2,426,882,000, a 9.4% 
increase over the 1968 month. All trades reported in- 
creased sales ranging from 0.5% in motor vehicle dealers’ 
sales 21.4% in department stores’ sales. 


WHOLESALE PRICES — The Canadian wholesale price 
index dropped 1/10% in July to 283.9 from 284.3 in 
June. The index was 52% higher than the July, 1968, 
level of 269.2. 


Corporate News... 


ALCAN ALUMINIUM LTD. — The Company said it has 
agreed to acquire a majority holding in Hueck & Buren 
K.G. of Ludenscheid, West Germany, rollers and con- 
verters of aluminum foil, effective January, 1970. 

The German acquisition will be Alcan’s first foil activity 
in the European economic community—Alcan already has 
fully-owned foil operations in Britain and Switzerland 
and interests in other foil operations in Denmark, Holland, 
Ireland, Spain and Sweden. 

The investment in Hueck & Buren will be made by 
Alcan Aluminium, Frankfurt. Alcan said the existing 
separate management structure would be retained. 

Cost of the acquisition was not disclosed. 


BOW VALLEY INDUSTRIES LTD. — Acquisition of Wonderly 
and Kershaw group of companies has been completed for 
$500,000 cash and 36,000 Bow Valley common shares. 


AI CIVIC) 


Three Months: 


Bethlehem Copper Corp. Ltd. .............. 
Canada) Packers’ Lid Serene oe 


Glendale Mobile Homes ...................... 
Maple: Leaf Mills lid sees) eee 
Peoples Credit Jewellers Ltd. .............. 
Siscoe Mines Lidie 2a. ue eee ee 
Standard Paving & Materials Ltd. ........ 
Westcoast Transmission Co. Ltd. ........ 
WoodrAlexance nent eaannne ee 


6 Months: 


Abitibr Paper: Goclid =e. e eeeaee 
A.G.Fa Management. .3 eee 
Alberta Gas Trunk Line Co. ...........0...... 
Algoma Central Railway ................... 
Algomad:Steel Corp. lid a eee 
Anglo-Rouyn Mines Ltd. ...................6. 
Argus: Corps mite. eee eee 
BUnmnSa OOS = Lt Cle wae eyeee ee eee mere 
Canada Permanent Mortgage ............ 
Canadian General Investments Ltd. .... 
Canadian Pacific Investments ............ 
Canadian Pacific Railway Co. ............ 
GanadianiVickersiLidaa) re a eee 
Canadian Westinghouse Co. .............. 
Chemcelll lic tee ee 
Collingwood Terminals Ltd. ............ 
Consolidated Textile Mills Ltd. ............ 
Crown Zellerbach Canada Ltd. ............ 
DenisoniWinesultcl wee ee ener eee 
Byevantelay WAYeKWSCHES conc sccconuneeoosgosar ssesnacoec 
Domer Wines: tt classe ee eee 
Dominion Foundries & Steel Ltd. .......... 
DominionkGlass:Gou Lic aes 
DuRontotmGanacdarlich === 
Eddy Match Co. Ltd. 
Emco Ltd. ptt 
Ford Motor Co. ‘of Canada Ltd. eae 
Gdn. Management, Lid2e=. =. a2.) 
Giant Yellowknife Mines Ltd. .............. 
Greb Industries Ltd. ..... if 
Greyhound Lines of Canada Ltd. ........ 
Home Oil Co. Ltd. ; 
Hudson Bay Mining & Smelting Co. Ltd. 
ina aleGancc ces ee ae eee 
|.T.L. Industries Ltd. 
Jefferson Lake Petrochemicals Sena 
Kerr-Addison Gold Mines Ltd. ........... 
LifesliVestOnsn Claes 
Maclean-Hunter Publishing Co. Ltd. 
Mcintyre Porcupine Mines Ltd. 
Metropolitanstrust, COs cae eee 
Nationcilisliusi. Gos tcl ana sns 
Noranda Mines Ltd. 
Northern Natural Gas .... 
Nova Scotia Light & Power Co. Ltd. 
Nova Scotia Savings & Loan ........ 
Pacific Atlantic Canadian 

Investment Co. .... 
Pacific Petroleums Ltd. ...... 
Pamour Porcupine Mines Ltd. 
Petrofina Canada Ltd. .. 
Pitts, C. A. Engineering Cons. Ltd. 
Placer Development Ltd. 
Price Con Lidaus. 
Québec Telephone 
Rio Algom Mines Ltd. 


— 


6 Months: (Continued) 

Royal Trust Co. .... 

Scott Paper Ltd. 

Sherritt Gordon Mines Ltd. 

Sigma Mines (Québec) Ltd. . 

Simpsons Ltd. 

S.K.D. Manufacturing Co. Ltd. 

Skyline Hotels Ltd. .. 

Slater Steel Industries Ltd. 

Steel Co. of Canada Ltd. 

Superpack Corp. Ltd. . 

Texaco (Canada) Ltd. 

Third Canadian General Investment 
TL RUSTRCO deen er earratee cee 

Trans-Canada Pipe Lines Ltd. 

Trans Mountain Oil Pipeline Co. 

Unas Investments Ltd. 

Union Acceptance Corp. Ltd. 

Union Carbide Canada Ltd. 

Union Oil Co. of Canada Ltd. 


9 Months: 


Computing Devices of Canada Ltd. 
Consumers Distributors Co. Ltd. 
Consumers Gas Company 

Corby, H. Distillery Ltd. 

Douglas Leaseholds Ltd. 

East Sullivan Mines Ltd. 

Federal Grain Ltd. 


Interprovincial Steel & Pipe Corp. Ltd. 


Kelsey-Hayes Canada Ltd. 
Québec Lithium Corp. 

Sullivan Mines Ltd. . 

Velcro Industries Ltd. 
Walker-Gooderham & Worts Ltd. 
Western Mines Ltd. 


12 Months: 

A-1 Steel & Iron Foundry 
Alliance Building 

Atlantic Trust ......... 
Canada Cement Co. Ltd. 
CDRH Ltd. 

Codville Distributors 

Corp. d’Expansion Financiére 
Cunningham Drug Stores 
Eastern Bakeries Ltd. 
Eastern Utilities 

Fort Reliance Minerals Ltd. 
Founders Acceptance . 
Harvey's Food Ltd. 

Hayes Mfg. .. 

Livingston Industries Ltd. 
Marché Union Inc. .... 
M.G.F. Management Ltd. ‘A’ 
Montex Apparel Industries Ltd. 
Mussens Ltd. 

National Grocers Co. Ltd. 
North Coldstream Mines Ltd. 
Northgate Exploration Ltd. 
Realty Capital 

Renold Chains ‘A’ 
Silverwood Dairies Ltd. 
Standard Broadcasting 
Thompson. & Sutherland ‘A’ 
Thompson Paper Box Co. Ltd. 
Toronto & London Investment Co. 
United Dominions Corp. (Canada) 
York Lambton ‘B’ 


(mr wo ¢ 
—O 


Wonderly and Kershaw is engaged in the operation and 
maintenance of gas and sulphur plants in Western 
Canada on a contract basis, in construction of small 
diameter pipelines and in oilfield equipment transport. 
Annual sales are in excess of $3,000,000. 


CANRON LTD. — Expected slowdown in expenditures in 
some areas due to tight money and the low level of 
operations in the first half of the year will adversely 
affect the results of the whole year, states the Company. 
The present large volume of unfilled orders ($72 million 
against $41 million at the beginning of 1969 and $50 
million at mid-1968), however, will assure a higher aver- 
age production rate for the balance of 1969 and carry 
into 1970. The Company states that the future is en- 
couraging for Canron because of the future benefits from 
new products and acquisitions and the continuing shift 
from low margin operations. Significant changes in the 
sales mix of the Company’s product group are proceeding 
as planned. These developments will add approximately 
$20 million to Canron’s annual sales. 


CONSOLIDATED-BATHURST LTD. — The Company expects 
that earnings for the last six months of 1969 will exceed 
those of the same period in 1968. This forecast is based 
on a rising trend in sales and the continuing improvement 
in the Pontiac operations. For the first six months of 1969 
sales were up by $22,000,00 but net profits lower. Sales 
of kraft pulp from the Pontiac mill in Québec represented 
a major factor in the increase. In addition, the Company 
experienced higher sales volumes and improved prices in 
its product groups during the six-month period. These 
benefits were substantially offset by losses incurred at the 
Pontiac mill and by higher labor, materials and other 
costs. Earnings declined to $5,896,000 for the first half of 
1969 compared to $6,400,000 for 1968. 


CONSUMERS GLASS CO. LTD. — The Company plans to 
build a plant in Sydney, Australia. A new company has 
been formed with capital of $15 million (Canadian). 
Canadian interests represent 47.5% of the equity with 
Consumers Glass holding 38%. Construction of the glass 
container plant is expected to start late this year and take 
one year to complete. Annual sales will be about 
$10,000,000. 


DENISON MINES — Denison Mines Ltd., Hudson Bay Ex- 
ploration & Development Co., Anglo American Corp. of 
Canada Exploration Ltd., and Denison Mines (Québec) 
Lid. have agreed to finance exploration and possible 
development of two groups of copper claims in the east 
Main River area of James Bay. The claims are 
currently held by Jelex Mines, Brandy Brook Mines, Cal- 
vert Gas & Oil and Mid-Patapedia Mines, each with a 
25% net interest. Under the agreement, the four major 
Companies are committed to spend $200,000 before 
December 15, 1970, and another $300,000 before 
October 15, 1972, if further work is warranted. After 
$500,000 has been spent, the four Companies, who will 
share the exploration costs equally, will have the right to 
incorporate a new company to develop the claims. 


DOMTAR LTD. — A wholly-owned subsidiary of Domtar 
Chemicals Ltd. will soon start work on an expansion of its 
Beachville lime plant. Completion of the $3,000,000 addi- 
tion is scheduled for September and will increase the 
plant’s limestone, quick lime and hydrated lime produc- 
tion by 50%. 


HUDSON BAY MINING AND SMELTING CO. LTD. — The 
Company is reducing its investment portfolio in order to 
provide funds for current projects. In the first half, securi- 
ties were sold for a profit of $1,090,238 ($210,000 last 
year) and at June 30, 1969, the remaining securities had 
a market value of $12,031,000 which was $483,000 
lower than cost. 


INTERNATIONAL UTILITIES CORP. — Through its sub- 
sidiary, Gotaas-Larson Shipping, it will enter the cruise 
ship business in a two-part $25,000,000 diversification 
move. Gotaas-Larson will acquire all property, equipment 
and facilities of Eastern Steamship Lines of Miami, a cruise 
ship line which operates in the Caribbean Islands. In the 
transaction, Gotaas-Larson will get two all-first-class 
luxury cruise ships. In the second transaction, Gotaas- 
Larson working Royal Caribbean Cruise Lines, is building 
three first class ships in Finland for delivery in 1970 and 
1971. 

Royal Caribbean Cruise Line is a new Company operat- 
ing out of Miami in Caribbean waters, in which Gotaas- 
Larson has a ¥3 interest. Until these latest transactions, 
Gotaas-Larson has been a freight only operation. 


INTERPROVINCIAL PIPE LINE CO. — During the first half 
of 1969 deliveries of crude oil and natural gas liquids, by 
Interprovincial Pipe Line Co., averaged 752,249 barrels 
per day as compared to 717,700 barrels per day in the 
first half of 1968. The additional operating revenue was 
offset by increased interest expense, depreciation and 
property taxes arising from the $114 million 1968 
expansion program. First half consolidated net income 
amounted to $11.4 million (45¢ per share) as compared 
with $11.7 million (46¢ a share). The 18¢ quarterly divi- 
dend has been declared payable September 2, 1969, to 
record August 7. 

Interprovincial Pipe Line’s current $77 million expan- 
sion program is proceeding on schedule. The 170-mile 34- 
inch looping program in Western Canada, which will com- 
plete the third line between Edmonton and Superior, is 
ahead of schedule and it is expected that the 290-mile 
30-inch line from Griffith, Indiana, to Sarnia, Ontario, will 
be completed and in operation by the end of the year. 


LAKE ONTARIO CEMENT LTD. — As part of a Company- 
wide program of production efficiency improvement, im- 
portant capital equipment installations were made at the 
Picton plant this year. A reduced level of production was 
experienced while these changes were being made. Bill- 
ings to customers on the other hand were at near-record 
levels for the first half of 1969, despite construction indus- 
try strikes and lockouts during May and June. 


NORTHERN AND CENTRAL GAS CORP. LTD. — The Com- 
pany has filed with the OSC a $25 million issue of 21-year 
sinking fund debentures convertible within 10 years into 
common shares of the subsidiary, Canadian Industrial 
Gas & Oil Ltd. Proceeds will be used to reduce bank loans. 


PACIFIC PETROLEUM AND NATIONAL DISTILLERS & 
CHEMICAL CORP. — The two Companies are joining in a 
plan to build a $30,000,000 petrochemical complex in 
either Ontario or Québec. The plant would be the largest 
of its kind in Canada, and would produce low density and 
high density polyethylene, a basic ingredient in the manu- 
facture of plastics. Each Company will hold a 50% interest 
in the project. Pacific Pete will serve as manager and 
operator of the complex. 


